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1
FARM CREDIT ADMINISTRATION

The retirement of stock of Farm Credit System institutions operating under regulatory
accounting practices (RAP) is the subject of a final regulation on which comments
have been requested (see the 10/5/87 Fed. Reg. . pp. 37131-32).
According to the
Farm Credit Administration (FCA), the final regulation "prohibits a System
institution from retiring stock or participation certificates in accordance with
RAP when the net worth of such institution reaches zero in accordance with
generally accepted accounting principles (GAAP) and/or, in the case of a System
bank, when that bank is unable to meet its statutory and regulatory requirements
to have sufficient collateral on hand at the time of issuance of any consolidated
or Systemwide securities in the national money markets." The final regulation was
effective 9/22/87 and written comments must be received on or before 11/2/87. The
comments should be submitted in triplicate to Anne E. Dewey, Acting General
Counsel, FCA, McLean, VA 22102-5090.
The FCA Board decided to issue the
regulation at a special meeting 9/22/87 "due to the condition of certain System
institutions."
If further information is required after reading the rule, please
contact John Barkell at the FCA at 703/883-4495.
LABOR. DEPARTMENT OF

The Work Group on Employee Stock Ownership Plans of the Advisory Council on Employee
Welfare and Pension Benefit Plans will hold a public meeting 10/27/87 (see the
10/6/87 Fed. Reg. . p. 37382).
A draft report on the use of employee stock
ownership plans (ESOPs) in conjunction with leveraged buyouts involving multiple
investors will be reviewed and considered at the meeting.
The meeting will begin
at 10:30 a.m. in Room N-3437B, C, U.S. Department of Labor Building, Third and
Constitution Avenue, N.W., Washington, D.C.
Those wishing to address the work
group should submit written requests on or before 10/22/87 to Charles W. Lee, Jr.,
Executive Secretary, ERISA Advisory Council, U.S. Department of Labor, Room N5677, 200 Constitution Avenue, N.W., Washington, D.C.
20210.
The work group was
formed by the Advisory Council to study various ERISA issues relating to ESOPs,
according to the Labor Department.
In a related action, an 11/27/87 meeting of the Advisory Council on Employee
Welfare and Pension Benefit Plans was announced by the Labor Department (see the
10/7/87 Fed. Reg.. p. 37542).
The purpose of the meeting is to invite public
comment "on any aspect of the administration of ERISA" and to consider the
following items:
1) General business of the Advisory Council; 2) Status report
and recommendations for continuing work by the Retiree Health, Fiduciary Liability
and ESOP work groups of the Council; 3) Presentation and consideration of
recommendations by the ESOP work group on ESOP participation in leveraged buyouts
involving multiple investors.
Individuals wishing to address the Advisory Council
should advise the Executive Secretary at the above address or by calling 202/5238753.
The meeting will begin at 9:30 a.m. in Room S-4215C, U.S. Department of
Labor Building, Third and Constitution Avenue, N.W., Washington, D.C.

TREASURY, DEPARTMENT OF

Certain qualified tax-exempt organizations will be allowed to change their accounting
methods in accordance with the Tax Reform Act of 1986. according to IRS advance
Announcement 87-89 and Revenue Procedure 87-51. According to the IRS, the revenue
procedure provisionally grants consent to qualified organizations to change
methods of accounting if the taxpayer files a Form 3115 following the provisions
of the procedure.
The consent becomes final one year from the date the form is
filed, unless the IRS notifies the taxpayer on or before the later date.
The
revenue procedure and announcement apply to Blue Cross and Blue Shield
organizations and other tax-exempt organizations defined under sections 501(m)(l),
501(m)(2) and 833(c)(2) of the Internal Revenue Code of 1986.
Revenue Procedure
87-51 and Announcement 87-89 are scheduled to appear in Internal Revenue Bulletin
1987-41, dated 10/13/87.
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SPECIAL:

AICPA NATIONAL BANKING CONFERENCE SCHEDULED FOR NOVEMBER

The AICPA's Twelfth Annual National Conference on Banking will be held 11/12-13/87 at
the Grand Hyatt Washington Hotel in Washington. D.C.
The program is designed to
make the
participant aware of emerging developments in accounting and auditing
and the impact of competition and supervisory agency regulations on banking
operations, as well as to
recognize and cope with specialized transactions and
developments applicable to the banking industry.
Highlights of the program
include an update on legislative developments in the 100th Congress, on current
SEC reporting issues, on the FASB projects on financial instruments and
discussions on implementing the new FASB Standard on Loan Fees, as well as an indepth look at foreign loan matters, including debt/equity swaps. FDIC Chairman L.
William Seidman will be the keynote speaker.
Other speakers include
representatives of FASB, the SEC, the banking regulatory agencies, executives from
the banking industry and CPAs with extensive experience in the banking field.
Topics for the general and concurrent sessions are as follows:
Emerging
Accounting and Reporting Issues; Recent Developments in Auditing; Foreign Loan
Matters; Loan Sales and Purchases; Financial Instruments; Community Bank
Accounting and Auditing Issues; Current Tax Developments; Loan Fees; Broker/Dealer
Issues; Improving Your Bottom Line; and Regulatory Activities.
A questions and
answers period will also be included in each session and participants are
encouraged to bring questions concerning particular problems to the session.
Recommended CPE credit is 15 hours.
For further information contact the AICPA
Meetings Department at 212/575-6451.

SPECIAL:

HOUSE PANELS APPROVE MEASURES EXPANDING OFPP'S AUTHORITY AND ESTABLISHING
STANDARDS FOR INVENTORY ACCOUNTING SYSTEMS

Legislation to require the Defense Department to reauthorize and expand the authority
of the Office of Federal Procurement Policy (OFPP) and legislation to establish
standards for inventory accounting systems was reported out of a House Committee
and a separate Subcommittee recently.
H.R. 3345 reauthorizes OFPP for four years
at a funding level of $4.5 million, and contains significant changes for the
government's procurement system.
It was approved by the full House Government
Operations Committee 9/29/87.
H.R. 3345 includes provisions which would:
1)
Create a single "Federal Acquisition Regulatory Council," made up of DOD, GSA,
NASA, and OFPP to jointly issue and maintain a single government-wide procurement
regulation, known as the Federal Acquisition Regulation.
The bill would also
restore OFPP's regulatory authority as it existed prior to 1979;
2) The Cost
Accounting Standards Board function would be transferred to OFPP as an independent
entity chaired by the Administrator of OFPP and have among its six members "2
certified public accountants from independent accounting firms."
The Board is
granted the "exclusive" authority to make, promulgate, amend, rescind, and enforce
cost accounting standards, cost principles and interpretations regarding contracts
with the U.S. greater than $100,000; and,
3) A Profit Methodology Study is to be
conducted by OFPP to develop "a consistent methodology" which executive agencies
should use for "measuring the profits earned by government contractors" on
procurements.
H.R. 3140 would require the Secretary of Defense to establish
standards for inventory accounting systems used by defense contractors, based on
recommendations to be made by the advisory committee appointed by the Secretary.
Contractors would be required to certify compliance with those standards,
applicable laws, and regulations within 180 days.
The legislation was reported
from the Armed Services Readiness Subcommittee to the full committee and is the
product of six hearings held earlier this year regarding misallocation of contract
costs due to Material Requirements Planning Systems (MRP) and contractors’
implementation of them.
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SPECIAL: GAAP AND RAP DISCUSSED AT ROUNDTABLE
Generally accepted accounting principles and regulatory accounting practices were the
subject of a 10/8/87 discussion sponsored by the SEC and Financial Reporting
Institute of the University of Southern California.
The question of whether RAP
should continue to exist was the focus of the half-day discussion held in
Washington, D.C.
Key participants in the discussion were AICPA President Philip
B. Chenok, U.S. Comptroller General Charles A. Bowsher, SEC Commissioner Joseph A.
Grundfest, Federal Home Loan Bank Board member Lawrence White, FASB Chairman
Dennis Beresford and SEC Chief Accountant A. Clarence Sampson.
A summary of the
discussion will be printed in next week's edition of the Wash. Rpt.

For further information contact Shirley Twillman or Joseph Petito at 202/737-6600.
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